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28 November 2
Presadent Maiihripala Sirisend,
President of Sri Lanka,
Presidential Secretariat,
Janadhipathi Mawatha,
Colombo 1.
Dear Mr: President,
ing of Co;
vern: ructure Can
Sgnificantly Weakened
ing your presentation at the ‘Ravaya
Anniversary’ event, you were realistic
+0 acknowledge that the ring of corrup-
lon that strangled Sri Lanka before 8
January 2015 was vet not fully disman.
TR e AN a S AT
of influential persons were holding back
HE o e e b
Government, under your leadership, from
being effectively implemented. Yet, you
‘were farsighted and confident to commit,
that over time, you will weaken the stran-
glehold corruption and other rings have
over the prevailing governance structures
and this weakening will lead to the effec-
tivedslivery of good governance
rtainly be able, to significant-
Iy weaken these Uperatmg unscrupulous
rings n your of good
BRAREE e
ship commitment, the following reforms
and restructures of: the governance pro-
cesses, over the next six months to an year;
1. Establish parallel Court systems dedi-
cated to hear corruption related cases,
~ith daily hearings to a finish, opttal
.g on a two shift basis (9 a.m.
and 2.80 D to 7 pah) faciitated by elec:
tronic interfaces and communications,
‘where evidence, network facilitations and
witness connectivity will be enabled via
mote access technology options. (Refer a
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Chandra J writes to President on
weakening the ring of corruption
around governance structure

v Registrar of Companies

vi. Board of Investments

vii, Ministry of Public Administration

6. Require the Board of Investments,
the Inland Revenue Department and the
Customs Department to conduct Post
Audit Reviews of effective compliance
by all entities granted special tax holiday
status and/or general exemptions from
Customs duty/Income Tax/( including
VAT and other levies) and Excise Duty
over the last seven years and submit the
relevant reports to the Public Accounts
Committee, Committee on Public
Enterprises, the Finance Ministry, FCID,
CID and CTABOC

7. Amend the applicable laws deal-
ing with the declaration of Assets and
Llabl].mes in Sri Lanka to;

a. Expand the scope of

mclude gl statutory boards and State-
owned public enterprises, including all

live Indian example https:/
com/watch?v=0aBTUJBfBED
2. Establish an independent, new inves-
tigation special case work support unit,
with competent resources, dedicated to
deal with specialised needs arising from
investigations conducted by the Financial
Crimes Investigations Department (FCID,)
the Criminal Investigations Department
(CID,) Bribery and T
Commission (CIABOC ) and the Financial
Investigations Unit (FIU), including sup-
P"n in investigating
. The recovery of proceeds of crime
AR e e

sidiaries estab-

lished by

y regret-
fully accepted that a ring of influential persons

adopt within their codes of governance,
ethics and conduct, provisions requiring
members to commit to (with penal sanc-
tions for violation of such commitments)
a. combating money laundering, terror-
ism financing, bribery, corruption, pos-
session of and transacting in proceeds of
crime; cybercrimes, organised crimes and
et e
avoidance of material noncompliance
with LT T s i

Board and the Institute of Chartered
T G
Tish an agreed a transparent pro

to review and deal with the fnllowmg o
regular basis; and take such appropriate
action as deemed necessary in upholding
the quality and accuracy of the financial
statements and assurance processes of
specified business undertakings and the
processes followed by practicing account-
ants concerned in compliance with set

A engagmg in transactions with
‘material and or unmitigated nondisclo-
sure of conflicts of interests and related
party transactions;

. strengthening governance, promoting
and adopting principles for good regula-
o e bR e
ards (including international stan
e
ethics and education, and

mitments of 9

wher
SHATEhPLie e Shatt i vl e
er than 30 % or where the interests of the
state in the assets in custody of an entity
exceeds 30%;

b. Require the persons covered by the
enactment to make detailed disclosure
of conflicts of interests and related party
transactions

c. Revise and enhance the level of disclo-
e e
of annual declaration and enhance the
‘management and follow up capabilities by
the interface of information technology

tlgalions handled by the law
agen

. Forenslc accounting

e. High value white collar crimes

3. Enact a new comprehensive
Proceeds of Crimes Act - A new enact-
‘ment bench

‘markin
a. The Austrahan “Proceeds of Crime
Acta00r,

i The Catiadian “ErtafiSlcr oritan
(Money Laundering) and Terrorist
Financing Act”

4. Require FIU of the Central Bank
to regularly share with the FCID, CID and
CIABOC

a. All suspicious transactions reports of

the
b. Details of Cash Deposits and Cash
Withdrawals in excess of Rs. 10 million in
asingle transaction
5. Restructure the organisation struc-
tures of FCID, CID and CIABOC, whereby
a. They set up separate units to progress
the investigation of complaints/events
LRI Bl
ing these investigations to proceed
R
Ji§Tiiey have witiin cieipcrganisstion
“uctures, dedicated independent net-

cable in the disclosure of the contents of
any declarations formally obtained by
‘public from the CIABOC
and encourage State and pri-
vate sector officials, professionals and citi-
zens to provide the Commission (CIABOC)
with information regards declarations of
S ms(ances where the dec-
larations m: y person under the
iAo o Aot v o
‘misrepresents the actual assets and liabili-
ties of such person
8. Require all state officials, directors
and officers of business entities (includ-
ing those in financial and other services)
BT ]
practice, including auditors, lawyers,
bankers, estate agents, valuers, insurers,
financial advisors, trustees, money and
financial brokers, and financial service
‘providers, etc. to disclose to the FCID, CID
and/or CTABOC, any acts of money laun-
dering, bribery, corruption, possession
of and transacting in proceeds of crime,
and/or any material noncompliance with
laws and regulations (including tax, cus-
toms duty and excise duty laws and regu-
lations), which have come to their knowl-
edge in the course of their official/profes-
sional functions, duties and or profession-

tively
with money laundering and terrorism

‘public sector T to cre-
ate amore causlstem and effective regula-
mry environme

and auditing standards; and
it S s e o
sanctions against any offending entity
and or the public accountant and audi-
tor responsible for violation of the sot

d auditing standards and the
provmons of the applicable laws and regu-

us;

Specified business undertakings fail-
ing G e AT
b. Observations made on review of
financial statements and letters of obser-
‘vations issued
c. Undertakings obtained
Obser on audif

transactions involv-
ing proceeds of crime, or money launder-
ing including temporarily holding pro-
ceeds of crime, where during such periods
of holding of funds the relevant inter-
mediaries are deemed to have enjoyed or
derived a benefit/profit estimated at 25%
per annum as the yield on the funds so
held

10. Require the Sri Lanka Accounting
and Auditing Standards Monitoring Board.
to expand the list of Specified Business
Undertakings covered by the relevant Act
toinclude;

& Licensed. Prunarv Dealers

b.Li wning
s . a Sobesistakiig
institutions

d. Any business undertaking or trust
accepting public funds by way of depos-
its, premiums, contributions for savings,
thrift, or other designated purposes

e. Accepting public funds locally and
international fund transfers by way
of Charitable donations, grants and or
ndowments
£. All statutory corporations and State-
owned public enterprises, including any
tbeldiaries and sub subetdiarios of statu.
tory corporations and State-owned public
enterprises

And further clarify that any business
undertaking or company satisfying any
one or more of the under noted classifica-
tions will be deemed to be a specified busi-
ness undertaking;

1. Which has a turnover in excess of Rs.
500 million;

2. Which at the end of the previous
financial year had shareholder equity in
excess of Rs. 100 million;

3. Which at the end of the previous

o

o material informa-
fion and public e e G HBES 66 o0t
and services proy
r . resoting publ!c e integrity
3. Require practicing accountants and
audlturs as an integral part of the annual
assurance reports of specified business
uiEtking UaRaNiEn
a. They have duly complied with the
Provisions of the Company Law and have
no direct or indirect connection or rela-
tionship with the duly appointed Company
Secretary of the entity;
b. They have no conflicts of interest
or related p

e. Observations that require disclo-
sure to revenue authorities (Income Tax/
Customs and Excise)

. Observations that requie o be dis-
closed to law enforce: rities

& Transparent prominent public com-
‘munications as a good governance practice

15. Require the Sri Lanka Accounting
and Auditing Standards Monitoring
Board and the Institute of Chartered
Accountants of Sri Lanka to jointly estab
lish an agreed secure communications
facility including via a website for any per-
son to register in confidence, a complaint

with the entity and its directors and offic-
ers;

c. They have declared in their report all
material non compliances with aws and
regulations, and suppressions of minority
rights, lhal have come to their attention

uring the course of the audit, including

oran

a. against any specified business under-
taking or

b. professional accountants (PAs)
(including as appropriate auditors, other
PAs in public practice, PAs in business who
are in senior-level roles—directors, offic-
ers, or senior employees in their employ-

any connected
with purported acts of bnbery. G
i laundering, t m fina
ing, tax, custom duty and exclse evasmn,
fraud and use of and transacting in pro-
ceeds of crime ; as well as any assets or
shares held in trust or by nominees; assets.
held as bearer instruments or investments
ial instruments registered in tax
hdvena and/or in orbit or in the clouds;
best of their knowledge and
behef that the financial statements make
an accurate disclosure o
1. appropriate accounting policies and
standards, including where appropriate
standards dealing with consolidation of
accounts, impairment assets ( including
assets impaired by bribery and corrup-
tion)and valuation of liabilities, including
accurate disclosure of contingent liabili-

ing and other PAs in busi-
ness),
o may have faled in their account-
ability in terms
=Sri Lanka Ancounling and Auditing
Standards Monitoring Board Act and/or
= the Code of Professional Practice,
Ethics and Conduct binding any member
of the Institute of chartered Accountants
< Failure In effectively responding o
tments under Non Compliance with
Laws i Relgulations (NOGEAT) groce

e you will recognise that any
investments and spends made in imple-
menting these recommendations will be
more than compensated by the consequen-
tial additional revenue. i
1 appeal that these recommendations
be reviewed and implemented early in the

.ork facilitations umts with competent . al pract financial year had gross assets in excess ties and capital commitments interest of delivering on the promise of

resources, representi mpower and require the Financial  of Rs.300 million; i, the going concern status good governance and assuring economic
i. The Special Case ok Untt (Roferred ln!elhgence Unit of the Central Bank 4. Which at theend of the previous year _jii. conflicts of interests, related party ~growthand d progpert

i) to impose penal sanctions against any had liabilities banks and other financial ~transactions, ultimate parent company  Yours sincerely,

ii. Attorney General's Department banks, finance companies, primary deal-  institutions in excess of Rs. 100million;  and Chandra Jayatutne

jii. Inland Revenue Department ers, leasing companies, share/money/ 5. Which have a staff in excess of 1,000 iv. the composition of the largest share- cc. Prime Minister

iv. Customs Department exchange brokers, insurers, fund manag- employees holders and confirm that there are to the  Minister of Finance

v. Excise Department ers and doposit taking and saving Insttu. 11, Amend the definition of "State  bestf tho knovledge and beliel nonomi  Miniser o Justice

c. The following key ministries andpub- _tons and other financial services provid- _Property” b 20 ol sibiiony cormore: Heeihaio igs S ot M edhe e o

s institutions o have designated senor tions and State-owned public enterpriscs,  registered and or held in offshore rust  Governor eias oy
offioors, with dulyassiguacliGsou b Al - & Ko il 10 Soupy witlilgws, rules, - {ncluding any subsidaries and sub subgld . holdings Attorney General
B s b lion e s B regulations dealing v iaries of such statutory corporations and e, That a copy of the audited finan-  Chairman
arrange network facllitation services in Yottr Gustomer Rules state owned public enterprises, includ-  cial statements have been submitted to  Chairman COPE

e conduct investig: Fmanc\al Action Task Force 40 ingall jar ub th and Auditing Standards  President ICASL

i. Finance Mmlslry Recummenda where the interests of the state exceeds Monitoring Board, where such entity as DIG CID

il. Sri Lanka Accounting and Auditing iii. Financial lntel.l)gence Unit promul-  30% of the assets of the undertaking duly audited relates to a specified business DIG FCID
Standards Monitoring Board gated other regulation: 12. Require the chambers of commerce undertaking within the meaning of the DG CIABOC

Ui, Securities and Exchange v Reainingor b tgin transacting  and industry, institutes/associations of . rlovant enactment Chairman CCC
Commi through formal sources Procee directors and managers, and professional 14, Require the Sri Lanka Accounting  Chairman SLAASMB

4 Tv.Gentral Bank v. Any other key rug\llauons dealmg institutes/associations, to include and and Auditing Standards Monitoring DG FIU
an interview with the IT is disgusting to learn that

sinance Minister recently
where he gave the reason
for the massive deprecia-
tion of the rupee as being
due to the fact that the
previous Central Bank

Ravi K on ex-CB buying
foreign property: A response

New York Brazil

the ‘Yahapalanaya’ concept
is being prostituted to sat-
isfy ‘misplaced enthusiasms’
of the Central Govt. MPs
with an additional monthly
allowance of Rs. 100,000, in

Central
have been redesigned to

Govt. MPs should

‘Preference voting system’ has
to be abolished with the forth-

Self-service with spoon in hand

only a Yahapulanaya Govt.
can bring in the measures

. Governor Nivard Cabraal
had bought properties in
the US and Brazil. I also
noted a recent newspaper
report where it was said
that the Government was
taking over these two prop-
erties from the Central
Bank, and that the cost and
current market values of
the properties were as seen
in the table.

This makes a total net
gain of Rs. 511,300,000 to the
Government as a result of
Governor Cabraal’s action,

1,101,800,000 | 143,800,000

671,500,000 | 122,800,000
490,000,000 | 21,000,000

taken advantage of the low
property prices at the time
in those countries.

Ravi, why don’t you give
over to Cabr: A
want to hear you and your
boss Ranil lamenting and
lamenting and blaming
the previous Government.
You are always grumbling.
Either get on with the job
SO ey

saying that the purchase
two

order to woo the voters in
their constituencies by way
of attending to their house-
hold weddings, funerals and
miscellaneous needs using

axpayers
P [ 3~ SE———— _. money.

anouc 37 (P eettors ththe Editor 525075
million J m; |:editor@fLIk ina¢ as reit-
in erated by

and zma out of Reserves
of over § 7,000 million is
the reason for the rupee
to depreciate in 2015 and

Kumaran Balasingham

the writer in his previous
submissions, that with the
advent of the decentral-
ised Provincial Councils
and Pradeshiya Sabhas in

‘make them real ‘law-makers’
or ‘legislators’ confined to
the centre. If it happened
with a well-intentioned polit-
ical will, the country wo
have avoided the abomina-
ble destruction and mayhem
which culminated in a bloody
civil war in our motherland.
Also, it is evident that the
‘Preference Voting system’
acted as an obstacle to imple-
menting an effective and a pro-
ductive Decentralised Polmcal
Administration system.
entire country including e

coming electoral reforms. On
the other hand, since it is an
optional system, can't it be
abolished by a simple amend-
ment to the relevant laws
becausethe atendant benetis
are enormor
e s
citizens with the country at
heart, simply cannot compre-
hend this self-serving excuse
of a ‘Yahapalanaya’ Govt.
which is in stark contraven-
tion of installing a rabust
Governance’ mechanism
devmd of wastage and corrup-

needed to msu(ute an effec-
tive Political Machinery in Sri
Lanka. Therefore, we beseech
them to suspend the current
moves simed at increasing the

endowments of the political
Ratahity e asolociia tha
process of electoral reforms
on the lines as proposed in
our repeated submissions
to the press and the Public
Committee on Constitutional
reforms which in |Q<9W was a

ns
have a say in electoral e

Being a small businessman  someone who can. Bu 1987, the job-description and  politicians now agree without Bernard Fernando
myself, I feel he would have ~ don't take us for fouls hy Washington DC ihe tole responsibilities of femur that the scandalous  We still hold the hope that ~ Moratuwa



